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Dear Friends and Neighbors,

The 60-day legislative session adjourned on March 10. We would like to thank 
everyone who has reached out to our offices by phone, email, and during our 
12th District virtual town halls. Your continued encouragement, support, and 
input have been essential to our success. We could not do this work 
without you.

During the pandemic, state government, like other sectors of our society, 
was forced to adopt new virtual tools to get its work done. The 2022 session 
marked the second year the bulk of our legislative efforts took place online. 
While the expanded virtual world has been good for citizens who want to 
testify before legislative committees, it did present challenges.

Not being able to sit in the same room, face-to-face, and interact with 
our legislative colleagues led to a distinct lack of communication and 
collaboration across the aisle. Something that we both worked hard 
to overcome.

We began the session with a renewed determination to see effective public 
policies adopted that would benefit our region and the state. Seizing every 
opportunity to work together, we offered ideas and legislation on policing 
and public safety, transportation, emergency powers reform, and the state’s 
operating budget framework.

You sent us to Olympia to advocate on your behalf, and to protect and 
represent your values. We did just that, and in the process, had some victories 
and disappointments. You can read about them in this 12th District Report.

Now that session is over, please remember that we work for you year-round. 
Do not hesitate to contact us if you need assistance navigating state 
government, want to schedule a meeting or would like us to tour a facility or 
speak to your association or organization.

We look forward to hearing from you.

Thank you for allowing us to serve as your state representatives!
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2022 SUPPLEMENTAL 
OPERATING BUDGET
State tax collections have been soaring, and so has the state 
budget. Spending has doubled in the last 10 years, fueling 
the growth of state government, and creating pressure 
to raise taxes even further. Although it’s good news 
that despite the pandemic Washington state’s economy 
continues to thrive — it’s reasonable to expect some of that 
money be returned to taxpayers. 

That is why it was so disappointing, despite a more than 
$15 billion budget surplus, no meaningful tax relief was 
approved by the Legislature during the 2022 session. Not only 
does the supplemental operating budget not provide real tax 
relief, it does nothing to strengthen the rainy-day fund. 

This year’s budget includes a stunning $6.1 billion 
increase with more than 1,300 items of new spending. 
State spending has now reached $65 billion under the 2022 
supplemental operation budget (Senate Bill 5693).

 

Budget surplus should be returned to the taxpayers 

Along with several of our colleagues, we supported 
proposals that would have provided meaningful tax relief 
to working Washingtonians. But these bills were rejected by 
the majority party, including: 

• Expanding the Working Families’ Tax Credit.

• Reducing the state sales tax rate by a full percentage 
point to combat skyrocketing inflation, currently run-
ning at 7.6%, the highest rate in over 40 years.

• Lowering the B&O tax for manufacturing and trucking 
by 40% and expanding an existing tax preference for food 
processors, encouraging job growth, supply chain resil-
iencies, and lower costs for consumers.

• Providing one-time grants to sectors hit hard by the 
pandemic, including hotels and restaurants, so they can 
recover faster and restore more jobs.

To learn more, go to: 
houserepublicans.wa.gov/safe-wa-budget

LONG-TERM CARE INSURANCE AND 
PAYROLL TAX DELAYED
A new tax was established in 2019 with House Bill 1087 
to support the Long-Term Care Services and Supports 
Program. The payroll tax was set to start in January to 
fund the public insurance program for long-term care. 
The program sought to provide individuals who have paid 
into it for a specified period with a limited lifetime benefit 
(up to $36,500) to assist with future long-term care costs.

But the program has too many problems to 
ignore — limited benefits, restrictions, and insolvency. 

Instead of repealing the unpopular, unworkable long-term 
care insurance program and its regressive payroll tax, the 
majority party put it off by delaying its implementation by 
18 months. Alternative bills were offered, including one 
(House Bill 1913) that 
would have repealed 
and replaced the 
program with a better, 
more affordable, and 
solvent alternative. 
Unfortunately, the bill 
was not allowed 
to advance. 

Read more here: 
houserepublicans.
wa.gov/repeal-ltc.

CAPITAL GAINS INCOME TAX 
THROWN OUT BY THE COURT, BUT 
NOT COMPLETELY
In 2021, when the majority party approved a capital gains 
income tax, Republicans said it was unconstitutional. 
In March, a Douglas County Superior Court judge agreed. 
That court ruling, however, has not deterred Democrats, 
including State Attorney General Bob Ferguson. He plans 
to appeal the ruling to the state Supreme Court. 

In the 2021 general election, 61% of voters said the 
legislation that created the capital gains income tax should 
be repealed through Advisory Vote No. 37. We supported 
House Bill 1912, introduced in the 2022 legislative session, 
which would have repealed the tax.

Along with throwing away what the Washington State 
Department of Commerce calls our “competitive advantage 
in the economic sector,” the capital gains income tax will 
increase volatility in the state’s revenues and budget. 
Olympia is already awash of money and does not need this 
tax. The next step is up to the state Supreme Court.

https://app.leg.wa.gov/billsummary?BillNumber=5693&Initiative=false&Year=2021
http://houserepublicans.wa.gov/safe-wa-budget
https://app.leg.wa.gov/billsummary?BillNumber=1087&Initiative=false&Year=2021
https://app.leg.wa.gov/billsummary?BillNumber=1913&Initiative=false&Year=2021
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NO ACTION ON EMERGENCY POWERS
Washington state is one of four states that allows their gov-
ernor to decide when a state of emergency starts and stops. 
Other state legislatures have worked to improve the balance of 
power in their state to ensure the legislative branch of govern-
ment retains its constitutional role, even in a long-lasting state 
of emergency. 

That’s why we strongly supported House Bill 1772, which 
sought to reform the state’s emergency powers laws. The 
bill would have limited the governor’s state of emergency 
powers to 60 days, unless extended by the Legislature. It 
would have also limited the governor’s executive orders 
prohibiting certain actions during a state of emergency to 
30 days, unless extended by the Legislature.

Sadly, the bill was given a public hearing but not allowed to 
proceed any further. 

Instead, the majority party offered a weaker proposal, 
Senate Bill 5909, that failed to address the issue, then 
killed it in the House. Washington has now begun its third 
year under emergency orders, and nothing has changed.

It is important people have a say in ongoing states of 
emergency. It is critical we restore balance in our 
state’s governance.

POLICE REFORM FIXES
The Legislature spent quite a bit of time this session 
attempting to repair the damage done by the majority 
party’s policing reform laws approved in 2021. Republicans 
and Democrats worked together to address some of the 
troubling aspects of these policies, with Republicans 
offering solutions and delivering critical votes, including: 

•  House Bill 2037 – clarifying the definitions of when an 
officer can use physical force. 

•  House Bill 1719 – reversing ban on less lethal and 
certain calibers of ammunition. 

•  House Bill 1735 – allowing an officer to intervene and 
use force if needed for the safety of the person and those 
around them when the person is experiencing a mental 
health crisis.

•  House Bill 1815 – workgroup to study catalytic 
converter thefts. 

We were disappointed a final agreement could not be 
reached on Senate Bill 5919 that would have allowed 
officers to engage in vehicular pursuits when there is 
reasonable suspicion a person in the vehicle has committed 
a crime. Providing this essential tool needs to be a priority 
next year.

‘MOVE AHEAD’ TRANSPORTATION 
PACKAGE GREAT FOR URBAN 
CENTERS, NOT SO MUCH FOR 
EASTERN WASHINGTON

The majority party, with little to no input from Republicans, 
introduced a transportation package this year, Move Ahead 
Washington. The 16-year, $17 billion package stirred up 
quite a bit of controversy because it originally contained a 
six-cent-per-gallon tax on exported fuel.

With growing pressure from our neighboring states, the ma-
jority party removed that proposal.  However, they traded 
one bad idea for another by replacing it with an annual $57 
million transfer from the state’s Public Works Assistance 
Account for the next 16 years.

The revolving Public Works account provides low- and 
no-interest loans to cities and counties to pay for infrastruc-
ture vital to public health and safety. Raiding this funding 
shifts the costs of the transportation package to local com-
munities. This will decrease economic opportunities and 
increase fees and rates on services like water and utilities, 
among others.

There is potentially $85 million in state grant money for the 
Confluence Parkway project, including a new bridge over 
the Wenatchee River. It is essential to clarify the transpor-
tation package does not specifically designate the money 
to the parkway project. With the restrictions on what would 
qualify for the loan, it appears the Confluence Parkway 
project may be the only project that would qualify but there 
is not funding this biennium or the next.

We will be working to ensure the funding is there for the 
future. This is a priority for your 12th District 
legislative delegation.

House Republicans offered several options and their own 
transportation plan before the session. Unfortunately, our 
ideas were not adopted, and the majority decided to go it 
alone. You can read more about our proposals here: 
houserepublicans.wa.gov/real-act

https://app.leg.wa.gov/billsummary?BillNumber=1772&Initiative=false&Year=2021
https://app.leg.wa.gov/billsummary?BillNumber=5909&Initiative=false&Year=2021
https://app.leg.wa.gov/billsummary?BillNumber=2037&Initiative=false&Year=2021
https://app.leg.wa.gov/billsummary?BillNumber=1719&Initiative=false&Year=2021
https://app.leg.wa.gov/billsummary?BillNumber=1735&Initiative=false&Year=2021
https://app.leg.wa.gov/billsummary?BillNumber=1815&Initiative=false&Year=2021
https://app.leg.wa.gov/billsummary?BillNumber=5919&Initiative=false&Year=2021
http://houserepublicans.wa.gov/real-act
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BIPARTISAN SUCCESSES
The supplemental transportation budget, Senate Bill 5689, 
had strong bipartisan support. This budget is different than 
the transportation package. It provides $11.6 billion for 
transportation projects across the state, such as previously 
approved capital projects and operating programs, and also 
assures we have law enforcement keeping our roadways 
safe, and that WSDOT is repairing and maintaining roads, 
bridges, overpasses, and interchanges.

2022 SUPPLEMENTAL 
CAPITAL BUDGET
Unlike other state spending plans, the capital budget is 
truly bipartisan — proving that legislators from across the 
political spectrum can come to a consensus.

As the ranking member of the House Capital Budget 
Committee and its primary Republican negotiator, 
Rep. Mike Steele helped to develop a capital budget that 
benefits all of Washington state, rural and urban alike. 

The 2022 supplemental capital budget spends $1.5 billion, 
with $107.3 million from the sale of general obligation 
bonds. The remaining $1.39 billion is comprised of a 
combination of federal funds, General Fund-State 
(GF-S) transfers, and other dedicated funding sources. 
It leaves $210,000 in bond capacity.

BRINGING MONEY HOME FOR 
12TH DISTRICT PROJECTS
Once again, the 12th District has done well in Olympia’s 
capital budget process with more than $10.5 million in 
local projects approved in the final budget. Rep. Mike 
Steele, ranking member on the House Capital Budget 
Committee, and Rep. Keith Goehner worked hard to 
sponsor and support several of the local projects approved 
this year.

Here are a few highlights:

•  Chelan-Douglas Port Authority Trades District project: 
$3 million;

• City of Brewster sewer upgrade: $2.8 million;

•  Chelan Douglas Food Distribution Center (Malaga): 
$1 million;

• Brewster School District: $933,000;

• Town of Elmer City Fire Station improvements: 
$772,000;

• Wenatchee City Pool Repairs: $550,000;

• Wenatchee Valley YMCA: $515,000;

• City of Brewster Canyon Well House: $480,000;

• Peshastin Cross Over Siphon Pipe: $309,000; and

• Lake Chelan EMS Design (Chelan): $191,000. 

Review district project reports here: 
fiscal.wa.gov/CapitalProjectListDistrictSupp.aspx

Significant statewide investments were made in mental 
and behavioral health, housing, infrastructure, broadband, 
and school seismic safety. In fact, as you can see in the 
chart below, year-over-year, mental health investments 
continue to be a priority for our state.

https://app.leg.wa.gov/billsummary?BillNumber=5689&Initiative=false&Year=2021
http://fiscal.wa.gov/CapitalProjectListDistrictSupp.aspx
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REP. MIKE STEELE’S BILL SIGNED 
INTO LAW
Students who receive a private scholarship should not have 
to worry about the money offsetting other financial aid. 
Scholarship displacement occurs when a student-recipient 
of a private scholarship has a reduction in other forms of 
financial aid, such as college grants.

House Bill 1907, sponsored by Rep. Mike Steele, prevents 
scholarship displacement for college students taking part 
in state-sponsored financial aid. Under the measure, the 
Washington Student Achievement Council will work to 
ensure students who receive private scholarships have 
100% of their unmet needs met before state, institutional or 
federal aid is reduced. 

Recently signed into law, Steele’s bill takes effect on June 9.

REP. KEITH GOEHNER’S FUEL TAX TRANSPARENCY LEGISLATION 
FINALLY STICKS 

People pulling up to the pump in 
Washington state will finally know 
what fuel taxes they are paying. 
Included in the Moving Ahead 
Washington package was a proviso that 
requires the Department of Agriculture 
to post stickers on fuel pumps with the 
state and federal tax rate information. 
People already know what taxes they 
pay on most services. It should be that 
way with fuel.

Goehner’s transparency with taxation 
legislation passed the House of 
Representatives in 2019 and 2020, only 
to have the bill die in the Senate. 

https://app.leg.wa.gov/billsummary?BillNumber=1097&Year=2021&Initiative=false
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GET MORE INFORMATION, 
GET INVOLVED!
Many of the bills you have read about in 
this newsletter came to us as suggestions 
from citizens like you! We invite and 
encourage you to contact our offices any 
time you have questions, comments, or 
suggestions about legislation, or need help 
navigating state government.

STATE REPRESENTATIVES

MIKE STEELE & KEITH GOEHNER

12TH LEGISLATIVE DISTRICT
P.O. Box 40600 
Olympia, WA 98504-0600
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STAY ENGAGED!
Although the Legislature is only in session a few months of the year, our work doesn’t stop. It is important to stay 
engaged on what is happening with legislative and state government issues throughout the year. Here are some 
resources you will find helpful to stay informed and engaged when we are not in session.

• The Washington State Ledger | A legislative news aggregator | waledger.houserepublicans.wa.gov
• Sign up for The Capitol Buzz | A weekday summary of online news stories from around the state  

houserepublicans.wa.gov/stay-connected/capitol-buzz
• Visit the Washington State House Republicans’ website | houserepublicans.wa.gov
• Learn more about the Legislature | leg.wa.gov
• How can you be involved in the legislative process | houserepublicans.wa.gov/get-involved
• Call the legislative hotline | 1-800-562-6000
• Find ADA accommodation and information | leg.wa.gov/legislature/pages/adainfo.aspx

http://waledger.houserepublicans.wa.gov
http://houserepublicans.wa.gov/stay-connected/capitol-buzz
http://houserepublicans.wa.gov 
http://leg.wa.gov
http://houserepublicans.wa.gov/get-involved
http://leg.wa.gov/legislature/pages/adainfo.aspx

